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SUBJECT: MAJOR PROJECT: U.S. FIRM IN LINE FOR $2 BILLION 
CONTRACT 

1 . REPRESENTATIVES OF LITTON INDUSTRIES, VAN NUYS, CALIF. 

HAVE INFORMED EMBASSY THAT THE FIRM EXPECTS TO SIGN A CONTRACT 
IN JUNE 1978, WITH SAG TO UNDERTAKE A PROJECT FOR THE 
COMMAND AND CONTROL SYSTEM FOR SAUDI AIR DEFENSE. THE 
ESTIMATED COST OF THE PROJECT IS $2 BILLION. 

2. THE CONTRACT WILL NOT BE THE SUBJECT OF A TENDER BUT IS 
BEING DIRECTLY NEGOTIATED. LITTON REPS STATED THAT THE FIRM 
EXPECTS TO HAVE 450 U.S. FAMILIES IN SAUDI ARABIA TO 
IMPLEMENT THE PROJECT IF IT OBTAINS CONTRACT. IT IS NOW 
PLANNING LOGISTICS FOR LIFE SUPPORT AND MAINTENANCE FOR THE 
STAFF INCLUDING MEDICAL SERVICES, EDUCATIONAL FACILITIES, 

AND HOUSING. PERSONNEL WILL BE LOCATED AT JIDDA, RIYADH, 

AND DHAHRAN. 

3. AMONG THE MOST IMPORTANT CONCERNS OF THE LITTON FIRM 
LIMITED OFFICIAL USE 
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REGARDING THE CONTRACT IS THE U.S. TAX LAW AND THE 
POSSIBLE DIFFICULTY IN RECRUITING AMERICANS. REPS STATED 
THAT THE FIRM WILL NOT BE ABLE TO HIRE NON- AMERICANS FOR 
THIS SENSITIVE PROJECT EXCEPT IN MINOR SERVICE CATEGORIES. 

4. FIRM'S LOCAL AGENT IS THE XENEL DIVISION OF THE ALI 
REZA GROUP. 
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